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B bt 95%EAF X1 Geweke WS SIZ WL AN TC R4 WA BE] SR I WL 2R 2 154 28,
Bk 1 . Hrb, TRRGEMIE T F1 Geweke 12 Wi 2 I TR B 4% TR0 1 B B4R
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%2 HABEFRT KRG T E5E (200201-200903)

i | CAPITAL | EPU | FINANCE | NDF | LIBOR | HOUSE
1 100.00 0.00 0.00 0.00 0.00 0.00
2 87.00 3.01 4.02 5.44 0.50 0.03
3 61.54 4.56 6.80 26.04 1.04 0.03
4 57.85 5.98 8.56 26.31 1.23 0.07
5 55.95 5.76 8.95 28.04 1.22 0.08

%3 aAHMERT ARG T EHHE (200904-201404)

i | CAPITAL | EPU | FINANCE | NDF | LIBOR | HOUSE
1 100.00 0.00 0.00 0.00 0.00 0.00
2 94.95 0.24 0.04 0.18 4.14 0.45
3 92.76 0.24 0.88 1.08 4.26 0.79
4 92.33 0.50 0.91 1.07 433 0.86
5 92.17 0.50 0.91 1.08 4.43 0.91

%4 BBHEFRTRKAGT E5E (201405-201812)
If#] | CAPITAL | EPU | FINANCE | NDF | LIBOR | HOUSE

1 100.00 0.00 0.00 0.00 0.00 0.00
2 77.32 0.26 7.13 10.00 4.13 1.16
3 65.21 0.64 19.20 8.84 4.06 2.04
4 63.56 0.64 19.69 8.60 5.28 2.23
5 62.69 1.21 19.44 9.27 5.20 2.19
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VE Rt PR vt AR B A &, B E PR EARS MG D42, 15 E bR B AR S i-E
BoK. EEATAGE, SEMTHEEERE S s, #ii0 TVP-VAR B8 ELE R e .
%5 TVP-VAR BH 2% fEit4

S| WA | WeiEZE | 95%E(EIXIA] | Geweke WSS | ASEW A T
sbl | 0.0023 | 0.0003 | [0.0019, 0.0029] 0.818 7.12
sb2 | 0.0023 | 0.0003 | [0.0018, 0.0029] 0.039 11.99
sal | 0.0057 | 0.0016 | [0.0034, 0.0096] 0.089 46.98
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Economic Policy Uncertainty, Financial Development, and International Capital Flows
WANG Dongming LU Chunyi
(Shanghai Lixin University of Accounting and Finance, Shanghai, China)
Abstract:The paper analyses the influence path of economic policy uncertainty (EPU) and
financial development (FD) on international capital flows (ICF), and explores mechanism of
multitude of factors which influence on ICF. Then it makes an empirical study based on the dual

price driving mechanism and TVP-VAR model. The results show that: firstly, ICF are driven by
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EPU, FD, spread of interest and exchange rate, and the impulse responses are time-varying and
diversification. Secondly, the impact of EPU and FD on ICF are significant in the long run, and
the impacts of spreads on ICF are significant in the short run. Thirdly, the spreads has
great influence on ICF under the background of financial crisis, and the EPU has great influence
on ICF with the end of QE. Further study shows that the main driving factors are EPU, FD and
exchange rate in the stage of net inflow and net outflow of international capital, the spreads of
interest and exchange rates has significant impact on ICF in the two-way fluctuation stage. The
regulatory authorities should further understand the mechanism of EPU and FD, especially pay
attention to the short-term impacts of explicit price on ICF and medium-long-term impacts of EPU
and FD on ICF.
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Multiple Arbitrage Motives



