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Abstract: There has been a special phenomenon in the labor market that the income of
migrants is significantly higher than that of local workers. Since it is contrary to the traditional
view, researchers call it "puzzle of reverse discrimination”. Whether the puzzle really exists in
China and why there is a wage premium in the labor market need to be tested effectively. Based
on the data of CGSS in 2012 and 2013, this paper divides population mobility into two types:
upward mobility and non-upward mobility. Keeping the locals' and non-locals' characteristics
consistent with treatment effect model (TEM), the results show that there is no significant "reverse
discrimination" under the two types of mobility. The robust test when after tackling the problem
of endogeneity and re-examination with the combined data with CMDS also support this
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conclusion. Furtherly, Oaxaca-Blinder decomposition and Theil nested decomposition results
show the wage-premium illusion is not only caused by the self-selection effect, but also by the
effects of being selected. Especially, the ownership discrimination forces the outsiders with high
productivity to enter the non-state-owned enterprises to compete with the local workers with low
productivity, resulting in this passive result. These results suggest that the outsiders are still
discriminated against rather than preferred.
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