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Debates on Loose Monetary Policy
Bin Zhang
(Institute of World Economics and Politics, Chinese Academy of Social Science)

Abstract: This article discusses some controversial views about loose monetary policy,
including why developed economies took loose monetary policies, whether loose monetary policy
can effectively increase aggregate demand, and whether loose monetary policy will bring
excessive currency growth and inflation, asset price bubbles, deteriorating income distribution,
zombie enterprises and delaying economic restructuring. In general, loose monetary policy has
played a critical role in promoting economic recovery. There is no lack of insights into the views
questioning the loose monetary policy, but they either lack evidence or overall consideration.
Although taking monetary policy will have negative consequences, which is the result of “the
lesser of two evils”.
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KIKLGEARI TERA B MIBCR & 32 0%, MM 4. X TR 6% R K 5 e 1 E AR b 7E
PRSI, — o2 FEFA B T BUR RE S S RIHUR TR BOAE T R SEAR B8 T BUR W] B & i K Y
i R BERR KIS BEATIE SRR « 527 AR IR L 150 55 UL WO A AN & 23 HE SE AN 28

FEANAE 7 Ak RISE IR 28 5 45 K R B

53K 6 J S RS AT R, 0 L R 2 2 G U 2 R B kA B T BCR W SR e it 251
LN B0 AT O R B ARZ S RNZ R, TR MBI FME TR (Zero
Lower Bound), BT SEAABRAAT AMEHIR o 3¢ H RRSRAT A PR SR ATIAE SRR 24 AR U 5

St FERR BT TBUOK -

NHSCEW R T RIEEFON 2RI TEAR B TR, T8 R 5L MIBCRRE S Al R B /R IE K,
PAB BT B AR 0 B A2 07 TR BOR AR & R PR AL T . FE AR B8 MBORI A AR 2 . RIEE K Tt
24 Jeydee e AR SEAR B DB FRIRERAT A (BB BRI, dr iy s RAT (8] i 4 A %
NBE, BETAH SR SR T AR T . X RARGU B BRI JT 30. £E Rk R 2
B9 B A GEBUR T HAN 2 CLSEBL BT B H AR A 5%, 52 0 24 Jride 2 1 FH A A% 4 O R s 45
PR3, HE AL SERA R . RUBETESR 9B xR E i T ST L B BOR 4%, IXEEUR
(5 H R B e Rl RO R IE KB SRR E A T], AN U TE R B2 R
FIEFEI AN o« FRATT R T AT i 18 ) 32 2L IR AR AE 2008 4 LR ARIME SR S R B, LERE
FE USSR RN B AR AR FO8 T BUIE S TE AR BT D EUR, A RIS S5 EsE T
SRR IR AN IPSa N

=, AHTARBEREHBR

2008 EE: Al fEHL LUK AT 2 AR 8], R0 [ 52 7E 22 B0 1) Py 33 SR EL T 5844 52 IRBUK,
U R 2R A0 K 22 B0 TR AR FRFE AR K. 2008 ARG Rl fEMUIR R 44, FERMEE BT &4 H
FRAIZEM 1 A ) 3.5% FFE % 12 9 0.25%, G S 7 4045 B R RIS G 7R MR 30K
o SEWkAE 2015 4F 12 AITAREINE, SRS % 2018 4F 12 H, HAFRHIZ 0.25%
ETHE 25%. 2012 4 12 H VUG FXESIEE, 2020 4F 3 H FHRIEE 0.25%MRAL. KR
4T1E 2008 1 2009 FFRFS:FE R, K BRTIX T EE R BT M 2008 4 b ) 4.259% % % 2019
5 HHI 1%. 2011 4 4 A7 FJERRAT 72050 PR IR _EIRERIE, BROCR B IEE 0.25%, 11 H 4



KRR, a—E THFIE, 2016 4 3 A FEEFRFIFUZRFFES. HARIT 2018
FUUEBORAM R YERFE 0.1%, 2016 4F 2 A LUF3E—0 T F#%-0.1%, Ija—E4ERFE TR
Ko ISRRRH AT B8 MBGR I ERE, XA KK RA A ZARE P .
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Bl 1 3% HRREBSRA =

ARSI H B T 24 J= R AR, SRIUDE i B T BOR i 2 22 J DR 2 S I OR ek 21 B¢
PR A b, SRR R AR R BT I BRI IE 2 5 FE Al B b o 120 3 SR FE P [
W, —RITT H R A ROZAT ARy i I B MBCR H b 2 BT ML HREBE
P IWH BT ERZEARF e RS, LRI MBCRR SR K H AR RS, St
FATE BRI AR T an 2R BB 7 i A RR 22 BTk, 5 SEAEAF A0 BT B 7 A0 A Rk 82 bkl R
Je LA oRAR it A FERE _E 5 0 2 5 7 BT B A 4 8 LBttt S
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A HLAS B,
=

REDT %2

N

= H

1. RMBOKSEK

H Eh2e 90 EARRIR,  RIK LB I 2 AR SN BE TBUR S B IK B LR B T BUR 1
HE ARSI E, RIEETHE E LR 7 S EAE R A 7 S A K N (BT
W JE 22 UGN -2 A%, 2015). A Lekik bt b 24 R R BUE B2k H AR, LY A
SEAE BT TBUGRME— H bR A ERIE 2P T T 2R ECE BB TR E, B2 R
Al Pl BRbRE L DR e AL H bR, RSN TR Stk 7 HERZ R
FEJ7 18] EATP &, 1E W Blanchard and Gali (2007)7E FrifE L B TR A oo L Ao 5 15 47
(Divine coincidence): HURIEAKERE, M4 B ORIFE AL K. R HEGK H Az
TEIKRAEFR M AL E ., ARG ARE, 7 AL
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VI REAE BT 25 I B EBOR AR, SR T 50 245 sk B AR, 2m
2 J N SEBLBUR H b 5 2RI TE AR 5L MBGR . SR B 3 AT IFASSCRER AU TEAR B2 BUH,
AR PR A ORI TR 2 B N 1 1] R 5 RSV R 22 5 1 T o, 22 BP0 N B AR B 7 SR A
Ay ATEEERECIEAA B TR . 5 5RAN RGBT R AR B, A S BT 24 R R 98

i 2 JUAR 2 L8 o T i E T WO 2 — R 5% R T T AR K A i A
( Summers, 2014). FERIT. TOEAEE . BOCRSARZ AR B 2 500 I R e 3t
FRIA AT BRI 5E S i 2 7 ) B SR A R A A9 R A & SRR AR A, IR 3078 b
(Teulings and Baldwin, 2014). 4nfaf4 GesIlf K BRI ZaMe 2 BRARAE SORIZ R ik i F
B, FRARA SCRI 26 1 IR BTSN S Bk, XUESE B R BRI 23 FREo aX 3 h HTI £) v
TR AR A4 SR T e 2B B R 2 R IR, BT A5 SOR 26 B 3 22 8 IR T2 10 SR 2K
-, EIKKFE ARG, FSERE AT RN AL MBS I8 7 sl 7K P, S I i 75 23R
FLI 7 T B B W BB skoR it — Dby 5k T 3K o ToiRan i, Sk v B 22 1 T
2R LA 7 SRAS A ) R BOR T B

2. BMBEREE N

T MBS MAXCE EIEAK 5|8 T AR A2 418, oA R 102 T MIBUK
FE 15 NAZAE R O PE I MRV E VR B bR SR A R, — R R HBURA T
BTGP A BT OB s S — M B R F EEBE AL A (Leaning against the

AT TR AN T 200 B8 s b T S S 1SR4 A B R LA J5 T : (1) WA
DARE FRTAERR U, B SR R ALK BUE A REH A A2 VK (Greenspan, 1999). (2)
T8 MBOR R S BBOR, AR AT 0 VAR R 1 T B B b 1R, BUR IR 1%
WK R 4 BV 2 A 7R, AR R P E e AL, ALK (Assenmacher-
Wesche and Gerlach, 2018). (3) %4/ i iR <G b LAA /4 Rl 7 37 AN A PR IR SR AE — 2 1Y)
I A el AR R DRI L S 0) B 77 A W YR A A F e R 15 e, AN 2 B B LA
(Brunnermeier and Schnabel, 2016). (4) & &35 ik 57 B ALEAK B IEAHSE, DR M
SR SR AR 7 H N K it B I 2 A FE O R A A S RE Ok A R Y S AR R
(Bernanke and Gertler, 2000). (5) LiAIZFIFALIREART ik . LT X N



B ¥ NI e =il I Y 7 3157 W w1 e ST U 2 (0 -3¢ B 7 N E ey 5 I ISP =82 P
PEUT AR IR TR 7> CBRAEBE P (b TR 70 AR 2 s G 4D, A SR B8 7 i A 0 B AR T K
ZER Y B oG LB AN e, B R R SR ST DA v 0 B A WO (Gali, 20145 Gali and
Gambetti2015). (6) HF=Mir ik ik 1 i sh L5k, BRIFH#5, M 2n &
T R S o THNS A R A P AR e B I A b, JEK H AR B0 BT T BCRIEL  B 0
1% -5 Hefh 2 WA B AR B IEAR 52, B TR B 7= (b A8 S5 R SRR AR M 2035 A R (Dong et
al. 20200 .

BIS £ 2:5% (Borio and Lowe, 2002; Cecchetti et al., 2000; White, 2006) i\ NF| B
RLZBEALTIE, SREET, Bk B A i R B RRSTEOR . AT TR B _E3dk Soxk B8 M Beseont
GRS AH SRE ( %- FE E , EA T DO — S T B S R TIOA B P AR TR, LR
FLIAE PR RIEIE K, AR UK SE S Al & EORA R LLUB SR, SRl i & BORAAE 2N
Je TR T ELME DR S B, R AR SR PR Dt T DA K 55 BRAT A R R B 25K

SEIAETE SR E AL LART AR BE 7 0 10 80723 T Al 2 A R SR BHL LB B 7 A% VLA, T 2 e
TRMIRTCK AR B G A S /57T (Cleaning up the mess) (Greenspan, 1999). 2R 1 4 flfG
HUEIEE A AL AT 245 TE BB I M IR BCK IO BE BRA R, SRTEEIFE (H52) &
BRI EE . A BN BN AR B S o D REAE T AEAT ARER I BL R A AT 4
FERIBORT BSOS B M AR S i, B8 mBOCRAE B R IR 2 1EH .

ST B MIBCRERAE, AP0 A0 5= (ks[RI ik Bk, SR ECE B AR 42 B a4
TP O AR I ZE A F AN 2, OB Y H AR B BGR A2 BARIXT » FLIE Bk /E T IBAK MR T H
PRIBKAKSE, BEP i FERREE Lk B O AR s AL, B T 2 Ja /e 15 RO AE KA sl H Az Al
ZWp?

4 SO RS B I AR IR (SR Y DU, B TSR A 175 LR B 7 A {5 o 75 2
A4 ) 3 HL AR 43 4 . Brunnermeier and Schnabel (2016) 7 [B]iiid 25 400 45 [ 7= I A& I K 7
SRR, BRI E F R T R R I A BB T . R AHES) B AR VIR
REVERIEIE R, AT RS, EEEMINE GBS 50 IR E™, SO IR
DUJE SEARZEBE AR T 10 IR KR AR, <R RO BB X S AR 22 5 8 1) S 7™ ZE A S 4 B
Koo (2014) HRMAILE R, i Hi 6 55 A BT SRah 19 55 MR IR BCK LUR - 5877 ik g
IBBE TR, BT RM NSRRI EIR o JCHR F5 3t 1R — AR 08 I B 57 95 FIAL A 2 KR
BT, G R NUR AEATE B AR, DRI D = (AR T ORI O SR 28 BRAE AT 22 i R ™ B A SR
AR BEP N RLIR J5 SR ARG 55 Bl 55 1T 58 22 R At R, JEANMAEREE R EEROE BRI, 3™



LIRS 53 R TR0, B iR seK e R A D B ™ 2 51, IR b
BURA IR SR 52 B AR TR 7 S m ) S 2R S T < A YR

MK ARSI B T 2 RE AR HARRREOL S R Q2L TE SRR SRANATAT R 2 7
FERIFEGE M O B2 _Eik, B T 24 R A i BOR AT B R s il 5 7 A 1 4R 852 T
B8 BRI BCRA NZ A A B BCR T B o an K i R I8 21 5% 24 Jy i ik H
LT BARRHIRRE, B U 22K kR TS 5 IR KR RS DT SRR LAT R 2T,
T T ORI A 5 R B 7 i il SR, A o 1 1 2 W B L BOR A R E BOR R S
FIETBo

X B RA R TR R 8 DAL VT BEAR B T O AE L2320 T8 RA TR BRI 3 22 H A2 B sk
OB B bz, KK 2 i) £ E BT XA S T 2% KT A AR, HAN62%
e ASZ TN H AR . A I8 MBCR R TR0 A T W5t —MER B R rRiR 2 18
WU 2 5 B T R R R4 T AN RE 48 7, 'RAR 0B MBCRN TR A TREshARF A 2L
SRTHT AR % RN THR ARG UM LAZE R 2] 20 AR AR ARG VRAT 1) 20 S S 40 3 i
(Real Bill Doctrine) I\ AT MRAT R 5 LPRE TG —. S5 kT ERGMER
(I ARAT RAZAR BUE B, VPR AN 75 2 R G (I I RAT AT B el 5 il i)
g%, WE— T DL 78R T3 B AR, 5% R DR 2% I 1 SR 3B it 4 AR T A7 KA i,
i LT R SR T D R, DD AR TR, T SRAE DY, AR A GTER, B R
W& GRETEITE, 2018).

ST IR PAL LRI A LS, O e MBCRIER A TG . B8R-S
2 e N A BEAR SRR 8 2 B A SR E R SR (1) T 2o S0 2 iy 2R AR ok
TH AR A o 28R A1, I RAIFRSE 100%, HHTH RAOHLS AR &, 2824
IR 21 SE 38 B A A A G AT Bk W SRR A2 0, ST AT 2 BB B Ak
FEARSIEINA I T o EARFIFIZR AR T 2 H 2 AR A%, AR TR0 28 (2) 7l
WA Bt . EARHIM AR TSR A, AR TR B . LRI PR Bt 1 58 Bk L 5
WU e, SRR ARV K A P A B SRR . FE SRR IR BT, b A0 B 47
R N B BEARMA S dh 8 1 Al AR R (K & Pt =i BT (& 2k



J82) o AR 2[R IR 5 1 AR B R B 7 S5 2, 0 170 R PR3 s 1 08 i 5 B i 9 S
DRI PSS

FEIT AR BEAA B T RV S v, AR PO R 3R BRI 32 3200 SUE T 2448 ORI R %
B F B AR RN, R BUR S 8 BE A AE H - A 1E P 77 TH BJIESE , Eggertsson et
al. (2019) KM, ZBERMZHNAIXE LG, RATAFHM AP IREBCRA Z T, 847
TEAAMZARE [T, ARG r) Bt T BCRIE I IR AT 5 BRI SHLHIAS R SEVE . Al TiE g (A
N R 2P D ARAT A, R0 2R T RE N f1. Altavilla et al. (2019) & HL,
S BT IARAT AT SUBUR R SR AL T B VAT SR BRI R S RAE KK T B, 7R 2 i
WREAT B AL IA R R 50, e, SR S AT kAR T BOR
Ak BT AR BRI B TR TR G A

TR B BN TR B RO 2 R AR AR, 5 5l 3N A7 M 22 X 8] DL B AR SE A
PR T HATREA L LRI B al T, B2 24 R 00 7 3 2 ARE S BER T A, thn
EAE NI ST P I R BN B . ATBEVESR 914545 . RIMEANLL, FRallfkEE 0T mBcRnl ae
SN, T B INR ) U BB A B OR R & B T SR o X e R PR AR 2R B
IBT5E, TR AR ZREUR B BURAR/K T UG B J5 205025

MBRSE H 58 HBCHR SR , Il St S An £ I ECHR LUS SE3L T 2% K H AR AT
AL B bR o BRIATFE B AR B R BCRIAEE T s 7 UHIEAK B Ar . B AR AT R Stk
HARKIRI K, H— B LS BUWIEAK B bs . RAEAL, HA 2016 FEHRHBUR R %
£-0.1%LA 5, HAR UG ST RS RFIE 25K 2-3% M m s, RN tpEpE Eitag
80 FFARAR LASKHF B [ i K 2 5 5

ZPAREIAEE R, RIME AR RS T SR FRIER, X8 )8R 06 88 78 4 UK
BRI RAT 8, TRIET b 226 B A AN I AR B KT T80 H bk 2B I AR R
TG 5o IXANRETS HYIRA AN ST T R AU HI BT o SOUEIS 7 B RE U B AE 2 TR IRE M R
PRFFRAZ A B2 . Svensson (2018) I Ffi it ) ZE BT 78 Ui WY 13X A o) . 8 LTI I
ART HAR, AR TR, B 8o AT W0 b5 A A R A1 55 BB DG, R BORR 3 A
2010 4F 7 H1¥ 0.25% L% 2011 4F 7 A ¥ 2%, MR MR HE 55 3h Jimiaaf
PACRE, 225 B onsi, 1K 5 WX AN SE B H A B 5K 2 B R 8 IR O B B . B S
AR _LTERLE XS B A 55 O4m s E R A IR . 2014 484), i AT SRS 7k
b EAKEEE T RSN FIRES:, BORRAE TR R . BORFIZ FIE, JRE 10 A
THIEF|E ., 2015 4F 2 3, BORFISEPENGUX A, 05 5 SRAT S 3= ST ), BORF



BT, RALE 2016 4F 2 HiAF-0.5%. K EIFF BT 2% H AR, SERRF RN
TEER-2%LLT, SEHIRIEI AR, SR TG T o WO AT A B Z0, BRTX £ 2011
4 JRT Ao EIHECE BERAE, WA R EER. ERiinshy, BT
AT 2011 4 9 AT RBORAE . RRSRAT AL SC %A BRSNS T UE BT S AR
RPN ETHASS, SCRF P RNERTTRISCH Y 7K

M., BMETBEREAETREHMEK

TeAA BT MBCR 1 H A2 1ok S 2 IR AL ), SR A% Lk SRTAI R HL 58 #A 3% 1 B
SR SR AR T BRI IR RME SE0IERE ) N, A DS R 2 688 1 K 70 i fa e P i
Ko FEAA B TIBURAE A T IR AT T sRAS A 1 SR o % BRSS9 75 SR 9 3k 7 i
AR T B R B S, DR R B T IERCR BN A I e B R KA @K

2008 ARG AEAL AR, Rk E 5 SR TR BRI IR IR R S SR ST
ERATAT S I8 TR B bA B8 TECE IR F T . 92 SiA 0% MBOK 2 1AlfY) 2008-2015 4F 1
6] 55 2 49 2000-2007 £EHIEARLL, 26 K M2 4E#9H53AL FTF T 0.4 ME M, BRTX T
BT AANE S, AR BT T LAAE S 2 AN I B8 TBUR A FEBE S m ) SUE PR K
2008-2015 4F1IA] 5 2 Fif ) 2000-2007 £EHIRIAHLL, SEEE) SUESEEEHHEE T IE 1 4.3 4
Eor A, BRI RBE T 2 ANE s, HARBIIN T 1ANE 2 £

TR BB BB i K 25 WAL AT 22 (¥ K -7+ 2008-2015 4 4 7] 55 22 i f¥] 2000-2007
EHARIAMILL, S5 657 55/GDP 4E3 M N T 2.0 DN E M, WO T 1.3 NE A,
HA BT T 2.4 ANE S8

S i A B T BRI A oK i@ K - 2008-2015 47 1118 55 22 17 ) 2000-2007 4F HATEIAH B,
FEFESZEKRE TET 04 NES M, BOTX FHET 07 MES M, HALAT 0.6 4
E 47 e S EAA B TBCR MR 2 R0 1) B, S5, KRG XA H AR 0@ K I
T 2% TR AT IE K KT

B 1T 229 JR3 R LI A B T SR A 4 Y80 7 SR e B 3 K AN i@ I W 2 s W P A
B R 10 T 24 R AR 3 F M T 3 K RO R I 1, (B2 USRI A R K. 4
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VAR B B A HE DR A R AR 59 7 b < A R A B A% 0 XU DL R M A R TR S
Pt RIS BAR, Wi E KREIHE K EZS. 2008-2015 “Ei11H] 5 Z i f 2000-2007
SEHIEAREL, RERNETT (EAMERD | SR THEIE T 7.0 A2 s, WOTX T
H4a3AE S, HARRT L7 AE 50 S BTt T g K X .

TG MBSRIF B R EAE T M2 FENRY SUEIE G, | UEIHE K = sk
5 A AN R AARAT A7 A A S A U 61 55 R R B B K = ), WKk = 71, X
MEOLT, BN HIEEK.
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X FERA B TR 53— At I R UL A B BRI 1 NI & AN 45 o AR SR B
BRI T BT BRSO 73 B RS — AN RN T 1 o A% G OO 20 BEHTE 7T 24 b AN
FKIETE MBCRIIN, 1758 2 ERARE . RO, FAHipHE (i Te) Bk
S5 DR BN AN PR R IR o 0% T BOR 2/ AE J E S E ma BNFIY & A i, B
WO AT FE 75 BRI T 1 A ), (8]S4 2o0f B F B BRSNS & 73 BE AR 52 5E

AN FISONFEAAR BTN RSN 53 7 G5 Ky A 9 R 22 57, B B TR BCHR AN [ S R R S A AT
BEP A REANF AR, 4 R Y 2 SRR N RN & 2T AR B8 T BORAFAE T RN
W EASFE L], e (1) BNLEER (Income Composition Channel): 44k #57) 5 &
RISNK 57 B BTSN, 3870 SR BE AN SR I BEAR IR, B A B T BUR A A T B4 ]
e, XA BEA— R BETE IS A, DE R e RBCHINRE] T AN & 5 A4 . s A4
TARFFA KRR E NTER B2 BRI BRI i Bk 2 300 (2) &R Elik
Ut (Financial Segmentation Channel): '5% % 5&Ti4758 7 MBS SRl i = %
B AR FIREAS, AT 58 2 A SE AR B BGR th AR, InJel 5 W AN & 23 FiC A48 (Williamson,
20090 BLSE AP T 2 e T 358 By DM R 35 AT REAE SE A B I BRI BE R 3RS S 2 Ul
A: () BEHAREDE (Portfolio Channel): 95 AN 55 H & B4 LI m, Faka Bt MBUR
BEAR T LB LSS T, AFIT 95N, I 7 Y NI & 4y AN 4

T AR BT T ECR AR NI & AFEER AU B (D 6 & R B m
Fisher (1933) fRiH, TUMZ AR FREECE @K ETHA R T 95 NTAFTHAN, fi
BONAFAE LRSS NI E 4, PR 5 A 0% Bk s> TR N R & 2 BoASF4% (Doepke and
Schneider, 2006); (2) UR A SFJfifbfiii (Earning Heterogeneity Channel) :  Carpenter and
Rodgers (2006) . Heathcote et al. (2010) #& U 73 A i ik /2 HIBF A B 25 5 52 B4 UF
FS SR, £ BEARREIN WHIRUSN 5 B S R B Fedis, i mn N AR 2 2 B sl i
M AR AT/ s FE AR B TR A A AR A CRAE ML AN 0 T HEON, I SN 3 AN

Romer and Romer (1998) & I % fa T B ok o] DLTE G HA N AR AT A R, HE TR Sk

i



I T A T A, X ST RN i 14 B T SO PR R S ML AR AT REAIG ™ R B 115 (3) B
kgt Steins et al. (2017) KILIEE KA > ECAIN & 7> Fo e Eith Al 70 QDL S Rrsk
B, WA & BRI A f5 A NS R, TP A B P Ak T AR o 2
FIFE SN 73 BE 24 mF AN SR THT ORGSR Y, T E I & 20 B rh AN SRy T U 2 i N 7 i 3
JRMSUN 73 B AV B I 22 7 14 T S i B P P B iR A R B 4L, DRSS T I TR B N
HERL RS 2007 “EERELLLE, IXPRTHEEE b3 o ik L akof AR g 22k, W
= N s A R . SRR B MBGRA M T5eTH B, WA B EEAFI T+
FEMr R K EM E D E BT

B M BERNANI & 73 B A A2 AN F 7 1 BOAE AL, T8 saml AL 5 2R A Sk
i@, Coibion etal. (2017) PUfiz 3 2% FSHER AR, R/RESCEM S, B 5T M
Fafk LSBT AON SN T RS 2N A A T4, FERA B BRI 22 2%
AT AATTIRAIE YN S AR, BISE4 B% T BOR 2 BRI 20 i e R R AR AR 1 57
N, SN BTN
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