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The Influence of the New rules of International Trade and Investment on the Layout of
International Production and Investment
XU Peiyuan LIU Yafang
(Huaqiao University, Quanzhou, China)

Abstract : Global trade and investment rules are accelerating restructuring. Post-border
measures, represented by rule-based, competition-neutral, intellectual property, environmental and
labour standards, are mainstreamed into regional trade negotiations. From the perspective of new
institutional economics, as an institutional arrangement, the new rules mainly affect the
investment location choice and then the investment layout through market access, trade freedom,
investment protection and so on. The numerical simulation using the multinational FC model also
shows that the new rules lead to the gradual transfer of international production and investment
from the small internal countries of FTA and the external countries of FTA to the developed
countries such as the United States and Europe, which have a large internal market in FTA. The
degree of transfer depends on the freedom of trade inside and outside the FTA and the market size
of the FTA. The empirical results based on PSM-DID model confirm that the new rules
implemented step by step since 2009 have promoted the inflow of FDI by increasing the degree of
freedom of trade and the level of investment protection among member countries, and the role of
big countries is more obvious. On the other hand, it has an investment transfer effect on
non-member countries. The new rules have become the main trend and dominant force in the
layout of international investment.

Keywords: New Rules of International Trade and Investment; Investment Transfer Effect;

International Investment Layout; M-FC Model
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