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Research on International Coordination of Multi-country Policies From the Perspective of the
Double-pillar Regulatory Framework
YAN Jiagjia XU Lili
(1.Fuzhou University, Fujian, China)

Abstract: The international coordination of multi-country policies is an inevitable requirement for
maintaining global economic stability and financial security, and also an objective requirement for
building a more open, united and inclusive global economic and financial system. Based on the
double-pillar regulatory framework, the paper innovatively crosses the boundaries of the literature
which analyses monetary policy and macro-prudential policy respectively. By constructing a dynamic
game of incomplete information among three countries which includes a static game model of
incomplete information between two countries, in combination with the case of international
coordination caused by the United States withdrawing from the quantitative easing monetary policy and
tightening macro-prudential policy after 2013, it demonstrates that only symmetric international

coordination among the leading, intermediate and follower countries can achieve Pareto optimality.
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Accordingly, it also discusses the policy recommendations for international coordination of
multi-country policies from the perspective of the double-pillar regulatory framework.

Keywords: International Coordination; Double-pillar Regulatory Framework; Dynamic Games
with Incomplete Information
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