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Abstract: Preventing and dissolving public risks is one of the important functions of finance,
and public risks are transformed from private risks. After the Second World War, Western
economists constructed a discretionary fiscal policy model centered on adjusting economic
aggregates. The original intention of fiscal policy is to prevent public risks that may be caused by
periodic economic fluctuations. Although this policy has alleviated the social harm caused by the
economic crisis, it has also made the government heavily in debt, and finance itself has become an
important source of public risks. In a certain sense, this is not to defuse risks but to buying time,
which is turning a relatively dispersed crisis in the market into a centralized fiscal crisis carried by
the government. As mankind enters the post-modern risk society, the forms and characteristics of
public risks are undergoing profound changes, and fiscal policies should be changed accordingly.
In the post-modern society, fiscal policy should shift from total adjustment to structural adjustment

and behavior adjustment, highlighting the cultivation of market mechanisms and social systems. In
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other words, fiscal policy should enable market entities and social individuals to form a wealth of
multiple paths for self-response to risks, so that a large number of private risks need not be
transformed into public risks.
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