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AVER R BB Rk A, RAAFIBAL (7) . Hansen fr3u i) J G A& W] LR RA
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(1.54) (151) (1.40) (0.61) (0.86) (-1.36)
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The Effect on Pension Reform on Economic Dynamic Efficiency
YANG Jijun' ZHANG Weifu! ZHANG Erzhen?
(1. Nanjing University of Finance and Economics, Nanjing, China; 2. Nanjing University,
Nanjing, China)

Abstract: This paper constructs an OLG model that covers pension factors under open
economic conditions to examine the impact of pension reform on the dynamic efficiency of China's
economy. Based on the inter-provincial data from 1997 to 2014, the SYS-GMM method is used to
find that the cash-to-part system has a significant “crowding-in” effect on savings, which
contributes to the material basis of over-accumulation of capital. As the national pension of the
basic pension has not been implemented, the payment of the pension payment in different regions is
relatively uneven. The estimated parameters of the pension rate in the central and western regions
are relatively high. The reform introduced in 2005 reinforces the relationship making the residents
more responsive to changes in the pension rate in terms of asset structure. The decline in the
contribution of the pension has a greater negative impact on the dynamic efficiency of the economy.
When the pension rate reduces and the dynamic efficiency is damaged, the international flow of
capital will help to alleviate this negative effect. Therefore, we need to coordinate the social and
economic functions of pension system reform and strengthen the top-level design of pension system
reform. Meanwhile, gradually open capital market to improve the dynamic efficiency of China’s
economic operation.

Keywords: Pay-as- you-go Scheme; Partial Funded Scheme; Pension Contribution Rate;

Pension Substitution Rate; Dynamic Efficiency
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